NEBRASKA INVESTMENT FINANCE AUTHORITY
BEGINNING FARMER/RANCHER PROGRAM

IMPORTANT PROGRAM CHANGES

July 1, 2008
The recent passage of the federal Farm Bill included two very important changes to the Internal Revenue Code for NIFA’s Beginning Farmer/Rancher Program. Effective immediately, the following changes apply to all NIFA Beginning Farmer/Rancher Program loans:

—the maximum amount (subject to the limitation on depreciable property below) of the NIFA ag loan/bond is increased from $250,000 to $450,000.  (A $250,000 limit applies to depreciable property; the used equipment and livestock limitation remains at $62,500.)

—in determining whether an applicant who owns or has owned land qualifies as a “beginning farmer” for NIFA’s program, a limit on the value of previously-owned land no longer applies. The lender need only determine whether the acre size of land owned is smaller than 30% of the median size of a farm in which the land is located. (These limits are readily available on NIFA’s website (www.nifa.org) and on all program materials.)  
Program Fees:  Until further notice, the NIFA fee schedule shall remain the same, but with an upper limit cap of what the fees are on a loan of $250,000.
NIFA will be reviewing program fees and will publish information of any changes.

Questions regarding the foregoing?  Contact Dudley Beyer at dudley.beyer@NIFA.org or (402) 434-6931.
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